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PuBLIC FINANCE

Darien Park District, Illinois

Credit Profile

US$2.27 mil GO rfdg debt cert ser 2008A dtd 05/15/2008 due 11/01/2017

Long Term Rating AA-/Stable New
Darien Pk Dist GO (FSA)

Unenhanced Rating AA(SPUR)/Stable Upgraded
Darien Pk Dist GO

Unenhanced Rating AA(SPUR)/Stable Upgraded
Darien Pk Dist GO

Unenhanced Rating AA(SPUR)/Stable Upgraded

Many issues are enhanced by bond insurance.

Rationale

The rating on Darien Park District, 1ll.’s general obligation (GO) bonds has been raised to
‘AA’ from ‘A+’, reflecting the district’s very strong wealth and income levels and maintenance
of positive financial operations with strong reserves. The district’s series 2008A GO refunding
debt certificates have been rated ‘AA-‘, which reflects the ‘AA’ rating on the district’s GO
bonds and the limited nature of the certificates’ security.
Additional credit factors are the district’s:
= Participation in the deep and diverse Chicago metropolitan area economy;
= Expenditure flexibility in its program offerings and revenue flexibility in its program fees;
and
= Moderate debt burden.
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A limited budget and high debt carrying charges, as a percentage of the operating budget, mitigate these
strengths. The district will use certificate proceeds to refund the district’s series 1996B debt certificates
and provide $350,000 to repave a parking lot.

The district will levy property taxes each year to cover principal and interest on the bonds, but will
abate the levy on the portion of the bonds payable from Sportsplex revenues to the extent that facility
net revenues are on hand; the potion of the levy attributed to the community center will be abated each
year to the extent that the district expects annual short-term bond proceeds to be available to pay debt
service.

Darien Park District serves an area that is generally coterminous with the city of Darien. Darien,
with a population of about 24,000, is located 25 miles southwest of Chicago in DuPage County. The
district provides comprehensive recreation programming and facilities for youth and adults. Income
indicators have historically been high for the city. Median household effective buying income levels for
the city of Darien are a very strong 144% and 154%b, respectively, of state and national levels. With
the city nearing buildout, equalized assessed valuation grew at an average annual rate of 8.3% between
2002 and 2006, to $824 million. The city’s unemployment rate was a low 2.9% in 2007. Estimated
market value stands at $2.7 billion, or an extremely strong $113,830 per capita. The tax base is
diverse, with the 10 leading taxpayers accounting for less than 10% of valuation.

The district’s operating revenues consist mostly of property taxes, which made up 57% of combined
revenues in 2007. As a non-home rule entity, the district is subject to a levy cap equal to the lesser of
5% or the rate of inflation, except with regard to new construction. In spite of this restriction, the
district has been able to build up strong financial reserves and general fund surpluses since fiscal year-
end 1997 (April 30), due in good part to its ability to adjust its program offerings and fees as needed.
The combined general fund and recreation fund cash balance stood at $1.67 million, or a strong 100%
of combined fund expenditures, in fiscal 2007. The district’s overall liquidity ameliorates concerns
about the uncovered abatements in place for part of its series 2007B and 2000B alternate revenue
bonds.

The district projects that it will report surpluses for its general and recreation funds for fiscal 2008.
The district approved break-even general and recreation fund budgets for 2009.

The district’s 124,000-square-foot Sportsplex facility was built in 1996 as a joint venture between
the park district and Darien Sportsplex LLC. The Sportsplex serves as the home site for adult and
youth ice hockey teams and for about 200 soccer teams. The facility operates two indoor regulation-
size soccer fields and two indoor regulation-size ice rinks 365 days a year. The Sportsplex’s financial
picture has improved over the past several years, and the facility’s operations are now positive. At fiscal
year-end 2003, the facility had a negative $453,000 fund balance, on a cash basis. At fiscal-year-end
2007, cash and cash equivalents measured $903,411, and total net assets were $56,318. Cash in the
Sportsplex enterprise fund is available to cover debt service, if needed, on the district’s series 2007B and
2000B alternate revenue bonds that are paid from annual rollover bonds.

Darien Park District’s management practices are considered “good” under Standard & Poor’s
Financial Management Assessment (FMA). An FMA of good indicates that practices exist in all areas,
although not all may be formalized or regularly monitored by governance officials. Practices include
sound budgetary practices such as program costing, monthly monitoring and reporting on budgetary
variances, and a formally adopted five-year capital plan. Although the district does not have a formal
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fund balance policy, it targets reserves in the general and recreation funds at six months’ or more of
expenditures.

Overall debt levels for the district are moderate at $3,075 per capita and 2.7% of market value.
Amortization is average, with 48% of bonds and debt certificates scheduled to mature within 10 years.
The district’s carrying charges, however, are very high at almost 44% of total governmental
expenditures in 2007. The district does not have additional debt plans at this time, other than the
annual sale of about $900,000 of short-term debt secured by the debt service extension base, the
proceeds from which are used for debt service and capital projects.

Outlook

The stable outlook is maintained to reflect Standard & Poor’s Ratings Services’ expectation of
continued sound financial operations. The outlook is supported by the district’s participation in the
Chicago metropolitan area economy.
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